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MEMORANDUM

June- 15,2005

TO: Joseph Kreye
Legislative Reference Bureau

FROM: Rebecca Boldt
Department of Revenue

SUBJECT: Technical Memorandum on AB 498: Income and franchise tax credit for property
taxes paid on property owned by Goodwill Industries

The bill may violate the Due Process Clause of the U.S. Constitution because it provides a
credit to Goodwill industries, but not to other similarly situated businesses and nonprofit
organizations. If it were found unconstitutional, the state could be required to provide the credit
to other similar businesses. :

The bill provides that the credit may be claimed against the regular and the alternative minimum
tax (AMT). . However, the order of computation places the credit before the AMT. If the credit is
to offset the AMT, it should be placed after 71.10 (4)(f).

if you have any questions regarding this technical memorandum, please contact Pam Walgren
at 266-7817.

cc: Rep. Wieckert
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1 AN ACT to amend 70.11 (12) (a) of the statutes; relating to: a property tax

2 exemption for property owned by Goodwill Industries.

Analysis by the Legislative Reference Bureau
Under current law, the property of certain charitable organizations, such as the
“Salvation the Boy Scouts of America, the Girl Scouts, the Young Men’s
Christian Association;a e Young Women’s Chrlstlan Association, is exempt from
the property tax. Under th1sd property owned by Goodwill Industries is also

. exempt from the property tax.
E“‘”‘M*Tﬂi?@wﬂl be referred to the Joint Survey Committee on Tax Exemptions for
a detailed analysis, which will be printed as an appendix to this bill.
For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcCTION 1. 70.11 (12) (a) of the statutes is amended to read:
70.11 (12) (a) Property owned by units which are organized in this state of the

following organizations: the Salvation Army; Goodwill Industries; the Boy Scouts
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of America; the Boys’ Clubs of America; the Girl Scouts or Camp Fire Girls; the Young
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ASSEMBLY BILL 348 SECTION 1
Men’s Christian Association, not exceeding 40 acres for property that is located
outside the limit of any incorporated city or village and not exceeding 10 acres for
property that is located inside the limit of any incorporated city or village; the Young
Women’s Christian Association, not exceeding 40 acres for property that is located
outside the limit of any incorporated city or village and not exceeding 10 acres for
property that is located inside the limit of any incorporated city or village; or any
person as trustee for them of property used for the purposes of those organizations,
provided no pecuniary profit results to any individual owner or member.

SECTION 2. Initial applicability.

(1) This act first applies to property tax assessments as of January 1, 2005.

(END)



Barman, Mike

From: ‘ Becher, Scott
Sent: Wednesday, June 15, 2005 6:19 PM
To: Barman, Mike

Subject: Important for Thursday meeting

Mike- AXYZ

| need to things for my 9 AM Assembly Housing Committee public hearing and Executive Session on Thursday-
the fiscal note for AB 498 emailed to me and the PDF of a0147/1, which is the Assembly Substitute Amendment
to Assembly Bill 498. A

Scoit Becher
Rep. Wieckert
(608) 266-3070




‘Barman, Mike

From: Barman, Mike

Sent: Thursday, June 16, 2005 7:54 AM
To: Rep.Wieckert; Becher, Scott
Subject: Requested PDF (attached)

05s0147/1

The RUSH fiscal estimate you needed was just sent to "Rep. Wieckert" and is ready for review
& release.

Tech. Memo by DOR will follow in a few minutes.

Mike Barman - Senior Program Asst. (PH. 608-266-3561)
{E-Mail: mike.barman@legis.state.wi.us) (FAX: 608-264-6948)

State of Wisconsin - Legislative Reference Bureau
{Legal Section - Front Office)
1 East Main, Suite 200 Madison, Wi 563703
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ASSEMBLY SUBSTITUTE AMENDMENT,
TO 2005 ASSEMBLY BILL 498

AN ACT to amend 70.11 (12) (a) of the statutes; relating to: a property tax

exemption for property owned by Goodwill Industries.

S

T — Analyszs by the Legislative Reference Bureati

Under curre law, the property of certain chan ble orgamzatlons such as the
Salvation Army, the Boy couts of America,-the Glrl Scouts, the Young Men’s
Christian Association, and the Younz
the property tax. Under this sub: itute amend ent property owned by Goodwill

Industries is also exempt om the property tax.
This substitute-amendment will be referred to the Joint-S: rvey Committee on

Tax Exemptions Aor a detailed analysis, which will be printed as an appen dlx to this
bill.

For further information see the state and local fiscal estimate, which W111 e~

a as an appendix to this bill. /j

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 70.11 (12) (a) of the statutes is amended to read:

Warrien’s Christian Assomatlon is exempt from Q
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SECTION 1

70.11 (12) (a) Property owned by units which are organized in this state of the

following organizations: the Salvation Army; Goodwill Industries; the Boy Scouts

of America; the Boys’ Clubs of America; the Girl Scouts or Camp Fire Girls; the Young
Men’s Christian Association, not exceeding 40 acres for property that is located
outside the limit of any incorporated city or village and not exceeding 10 acres for
property that is located inside the limit of any incorporated city or village; the Young
Women’s Christian Association, not exceeding 40 acres for property that is located
outside the limit of any incorporated city or village and not exceeding 10 acres for
property that is located inside the limit of any incorporated city or village; or any
person as trustee for them of property used for the purposes of those organizations,
provided no pecuniary profit results to any individual owner or member.

SECTION 2. Initial applicability.

(1) This act first applies to property tax assessments as of January 1, 2005.

(END)



Barman, Mike

From: Barman, Mike

Sent: Thursday, June 16, 2005 8:39 AM
Becher, Scott; Matthias, Mary
Rep.Wieckert

LRB 05s0147/2 (attached - requested by Scott)

05s50147/2

Mike Barman - Senior Program Asst. (PH. 608-266-3561)
(E-Mail: mike.barman@legis.state.wi.us) (FAX: 608-264-6948)

State of Wisconsin - Legislative Reference Bureau
{Legal Section - Front Office)
1 East Main, Suite 200 Madison, WI 53703




